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In a speech to the American Chamber of Commerce in Sao Paulo on March 17, Senator Gary Hart
delivered a critique of the Reagan administration's response to the ongoing Latin American debt
crisis. According to the Senator, "The US government should act more like a champion of global
growth and less like a collection agency for the overextended banks. If we helped expand Latin
American economies rather than squeeze them we can increase US exports as we strengthen
southern democracies - and our mutual security...The banks should know that full repayment of
these loans is no longer tenable as a primary goal of US policy." Hart advocated free trade and open
markets, but also emphasized that prospects for increased US exports to Latin America depend
on finding a long-term solution to the debt crisis. The Senator stated that a recent study shows
that nearly half of Latin American interest payments were generated by reducing imports of US
products. Noting that Latin America has exported $132 billion in capital over the last five years, Hart
said that the debt crisis was undermining the region's new democracies "as directly as any political
or military forces." (Basic data from NEW YORK TIMES, 03/18/87)
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